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The SMV finencial “isis vf the past tso months hic been underscored by recent 

aL ffieulties SMV <erineri.¢a have encou.itered in the procurement of raw materials, 
particulariy asfurie ecid, Production at, the Mocsiderbaum, Nova-Denow, Rledering, 
Qkeros-Stocke-4u, end Voeseniorf refineries is repor:adly at a complete stand- 


atall. C1) the #ife~-iebau and Lobau refineries are s\ijl operating ab ‘their 
normal or 46.by beceuse thay do not require sulfuric ooid for the high octene 
(Rochne tiges) fasoline which they are now manufacturiag, 
Abo the middle of duly 1950 a committee of purchasers Crom various SMV installa~ 
44.5, ¥ent to Kugin, Soviet director of the Purchasing Ovfice, and asked his per- 
.ssion %co crecure their own raw materials as they had in the past... Kuzin refused 
their request and instead instructed each purchaser to drix up 4 list of items 
moat wrpentiyv needed by his enterprise.  secause of shoriage®of cash at the Purchas~ 
ing Uifice, none of these vaterials sas procured, Finally, on 4 August 1950 repre- 
sentative: from the Nova-Denew, Kornouburg, Moosbicrbaum, Voesendor), Loban and 
Vacuum O11 Compeny refinec‘es and from the Neusiedl und Mabzen driliing aréas calles. 
on Kuzin anc informed him “het as a result of his mMumanagenent their enterprises 
would be forced to clos2 down in three days. Upon hearing this announcement Kuzin 
went directiy to SYVY Heaconarters and returned with 200,000 schillings which he 
pronised the committee ne would spend Zor the immediate purchase of sufficient raw 
macverial to cover their requiraments for one wesk, 


hh 
& 


>: Shortly after the visit of this committee, Kugin disbursed a payment of 120,000 
achillinags t¢ Donau Chemie A.3. for immediate deliveries of sulfuric acid. Of thic 
xmount, 85,0CCO schillinzs were absorbed in clearing the SNV's debts to this USTA 
Tire. Donau Chemie accepted the 35,000 schilling remainder as down payment on 
three carloacs of sulfuric acid which the SMV Purchasing Office allotted, one car- 
doad apiece. to the Yoesendorf,, Nova-Denow, and Korneuburg refineries, This pur- 
chase of sulfuric acid, however, represents only a fraction of the amount these 
refineries require Lo meet their present production commitments. Tn order to have 
these three shipments delivered from Donau Chemie in Liesing to the refineries, 
Hugin had te pay the Austrian Federal Railways 50,000 schillings for outstanding 
twansportation charges, 
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‘0 Dosaa Cherie in turn is having its own diffieulties in procuring raw waters, 
ang may secon be forced to halt production of sulfuric acid for Lack of 6ssent 
frites, This fim which regukarly imports pyrites from a Bulgarian supolier 
has not received any pyrites from Bulgaria for several months, th fact it is 

still awaiting delivery of an order which it placed with this Palgarian sup- 


whil aa kL 
syn led for refialyt poocesses. (2) 


so Ouriaz the week of 7 August 1950, a representative of an unidentified Yugo= 
siav chemical firm approached the iirector of the Nova-Denow refinery and of- 
fered immediate delivery of 150 tons of sulfuric acid. The Nova-Denow cirector 
Wau Gage’ to comolete the transaction but Soviet officials both at SMY Eead= 
guarters end at the Hotel Imperial refused to autherige this purchase. 3) 
Despite this Soviet pdlicy, sone rafinery officials have bypassed the Suey 
Puxschasing Office and managed to rrocure a limited amount of sulfuric acid, 


6. In spite of recent Soviet efforts to develop the Matzen oilfields as rapidly 
as possibie, production at Matzen ass fallen off sinee the first of August. 
The Soviets recently posted notices throuvhout the Katzen area stating that 
they are not accepting applications for employment. Although construction work 
on failrosds and higiways in this area which was started severel months aro has 
been accelerated, mo additional lasorers have been hired for these projects. 


25X1 Construction of a Hohenau-Zistersdorf dighway[ | 


Yo the Sevieta have recantly demanded that the provincial government. of Lower 
Avvtria construct a concrete highway from Hohenav to Zistersdorf.{4) The 
praseal, asphelt road between these twa points is im a poor condition anr: 
seldom used, It is rumored in the oil fields that the Seviets pian to use 
this “ighway for incoming traffic from Czechoslovakia, 


SAY Yooe rts 
Pershs Batererienr nibaigiaticiond 


5, The following import shipments arrived at the SMV Gentral darebouse in Neusiedi 
afd Zaya during the first week of August 1950: 
f x, : 


8 earloads of iron pire, weighing a total of 180,230 kilograms, from 
Taganvop, USSR, (& 


NQ 


catloads containing 55,720 kilograms of iron pine from Khrompik, USSR. 


1 catload containing 42,020 kilograms of iron pine from an unknown origin 
in the Soviet Union, 


25X1 


3 carloads containing 128 sections of ircn pips, weighing « total of 46,710 
kilograms, from Csepel, Hungary. 


4 cases containing 187 kilograns of bali beariags froma bell bearing factory 
ir Saratovaky, USSE. 
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37, During the week of 7 = 14 August 1950 the SMV Central Warehwuse in Neosied! afd 
Zayi. weceived ths following imnert shipmer.ts: 


25X1 


iL cavioads of pipe, weighine a totel of 79,740 kilograms, from Duyoervsk (sic), 


ie 


cares of ball bearings, weighing a total of 192 kilograms, from the Kagano- 
25X1 vigh ball bearing factory, Noscow. 


fo 


10, During the week of 7 August 1950 the SMV Purchasing “VEtice disbursec the follow 
ing e.penditures:s 


“aan ikem Purchased Payment oo schillings 


* Devian-Ghemie AG. On accouy for sulfuric acid WOO G00, OO 
xjt Fiydyer Bisen-u On account for cable 200,900.00 


Bhar aouat Hie Coa. b HO?) 


%. J. Baldauf (8) Ruitding material 9F » 5ist.6 BO 
* frssger C.m.,b.H. Construction parts Ly GPF.GO 


* Osram Gom.b.H. Electric light buibs 10,528.05 
DipL. Ing. Foech (9) Nonzles 5616.00 


Vladimir Slechta vorm. 
Lederer nu. Neasoeryi Fire orick Le 92.35 


Bock (10, Electrical material 3738.50 


peers! ke Brixlegy 
ow, Heavy spar & 307.00 


"Chania" Chemikalien 
We omM.D He Hydrcchier.c acid 4,000. 50 
Treiistern-Yerstrieb Bail bearings B, 857.20 


Po Haberkorn Stsigeigen a, 21.42 
Rerfner 11) Tiras end uubes 4,800.00 
Max Wachomann Pipe a eres 
Karl Ste-ing'’s Ww. Aube repairs 2,291.60 


dose? Altschul Klectrical material LY, 248.62 


Robert Nissl Cast iron armatures 982.73 

Yriedrica Wieba Welding yarn and wire & ,C12.00 

ing, Berd. Eiehler Armatares 3,443.82 

iia ccedeas ~Heny Spare paris 2,404.60 

Fottia (12) On agcowit Jor irom girderg Ly S32 .34 
‘ 
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‘LL. During recent weeks the volume of scrap shipments from the SMV o11 fields has 
decreased comsiderably. Hastbound serap shipments from the Jifo-Lebeu storage 
depot between 31 duly and 7 August 1950 consisted of two carloads of copper 
anc brass serap erd one carload of stec] scrap which Eisen~ u. Stahl A.G. 
despatched to the USSR and Hungary- 


25X1 soviet Attampts to Locete Prowler O11 Ticld natal 


12, Seviet authorities who Yor months have been trying to locate charts of the 
‘netrian oil fields which they maintain were drawn up before the war by German 
gnologists are now convinced that these documents are in the possession of of= 
#icials of the Van Sickle or the Yacuum Oil Company. (13) Certain SEV employees 
predict that the Soviets in their eagerness to discover rich untapped oi] de- 
posits in SMV-controlled arcas may attempt some drastic action against both 
these companies to force one of them to surrender these plans. 


13. 4 group of visitors from the USSEK has recently bean inspecting SUV Headquarters, 
the Purchasing Office ard the SMV installations in Neusiedl. These visitors 
have been treated with great respect. and it is rumored among SUV employees that 
the leader of this group is a Siborjan general. 


25X1 


La. In apite of all Soviet attemmts to retain him in their employ, Riha, direstor 
of the SMV central storage devot at Neusiedl], has resigned. Fear that he will 
be held responsible for the mounting deficit at the Neusiedl storage depot 
has promoted him to sacrifice his salary of 2,800 schillings per month. (24) 

25, Mugin, divector of the Purchasing Office, continues to trensier, denete and 
Jismiss all who oppose him, Within the past two weeks he has fired Keceroveky 
and Haschek, both Loyal Commmnist Party members; demoted Stracka fram his 
position as Platameister of the Lobau warehouse to thet of an ordinary laborer; 
and assigned Diwald, an SMV purchasing agent, to the warehouse at Lobau. (15) 


16. On L4 August 1950 Djomen, who has been an auditor for SHV Headquarters, was 
appointed comptrolier of the sav, (16) 


sentiy, a former Soviet major wro nad been director of the Moosbierbaum 
Finery deserted and was apprehended three kilometers from the western demarca~ 
Sie Line ef the Soviet Zone of Austria. 


25X1 ue omment: a, This repert that fiye of Austria's refineries have cone 


25X14 to 2 compiste standatil] is exarrerated 
Aithough they may wall be suffering from a shortage oF sulfuric acid, they 

aust be oblaiming ib in sufficient quantities to enable them to continue 
refining even though only on a limited basis. Gasoline storage facilities 
have alwavs been a critical problem in Austria. Had the refineries ground 

25X1 be a halt tne 
stoppage could only have baen temporary. Olnerwise the Austrian economy 
would have felt 4t immediately in the form of soaring pasoline prices; 
the entire nor-Commmnist press would have poirted accusing fingers abl Soviet 
atforts to disrupt the Austrian economy; delegations froa the fields weuld 
have complained to the Chamber of Labor abeut mass Layoffs in the refineries; 
and emergency représentations would have been made by tho Austrian Govern~ 
ment to ECS Sustria to alleviate the impending gascline shortage which 
nould bring the entire Austrian economic system to a halt. None of thease 
steps hag  2een taken, Neithsr is it logical to try to explain refinery 
idleness as a strategic Soviet move te hamstring the Austrian economy 
prior to a European war, The Zisteradorf fields would obviously p! 
qmportant part in Soviet legistic planning for a westward sweep and the 
sewiels probably could not afford to let either the fleids or refineries 
xuoa down iz war is thelr plan. 


ww. USTA has oariodicaily shown up with en acute schilling shortage which 
verulted in perconne] Layeffs, unneid bille and disguietiag rumblings 
(hroughout th: USIA complex. That the Soviets intend tc try to disrupt 
the Austrian esonomy through deliberate sabotage of the Zistersdorf fields 
and refinine facilities is thought here to be most uniikely. 15 is rather 
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MOUND Paes. ak Soviet planning system USTA and 

ShV firms showld be able to rum themselves without financial support, 

from the USSR. The fact that external influence, over which Moscow 

hes po control, arise to apite them cannot always be foreseen, Pre= 
viously when they have suffered from a leck of schillings, the Soviets 

have weleased hard currencies Yor the purchase of necessary schilling 

funds they were unable to auquire in other ways, There is ittle deubt 
arong local observers that once the Soviets recognize the situation as having 
arrived at the breaking poi:t they will again purchase schillings, dipping 
Arte their dollur or other lard currency reserves toa do se, On the other 
hand, seluctanc: to purchas? schillings on tho black or open markets now is 
understandabin with the schilling as strong as it has bsen in many months. 


(2)[ __ bonment Negotiations are currently being carried on by the Credit- 
aratalt Bankverain with Fogosteviel (fos the purchase of 
rrrites mainly for Austria's paper industry. Some of these pyrites will 
‘tobahts fine their way to Czechoslovakia and some may perhaps be diverted 

‘¢ the manu*outure of sulfuric acid. 

1330 Lomment.: The Sovieta' refusal to deal with a Yugoslav firm may 
heve been based entirel: on political reasona; however, it may be part of 
a deliberate ulen te ap iotspe the Austrian economy. 


this information nas oeen confirmed in an unorecessed report 


secon ee pine ( Selo. or 7, 000° es B,0CO Batons of é cae = tnel 
compress ton pipe. 


(630 ____omment: The expression, "Gluck auf," is used as an indicator on 
those pipe shipment: from Mannesmann, Duesseldorf, to Pongracz & Bock, 
Yienna, which are 4; be forwarded Lo the ShV. ngr. Fuhrmann, a Russian= 
speakin: employee ¢f the consipnee firm, immediately despatches these 
pipe svipments to ‘he Central Commercial Bureau of USIA for delivery to 
the SHY Central dac-ehouse. 


‘PL omment:: “he SLY is over 800,000 schillings in debt to thia firm. 
(8)[ ___ Bomuent + The SHV coves this firm more than 500,000 schillings 


(91 Bomment: Possibly identical with Carl M. Poche, Gummiwaren-Grosaghandlung, 
Vienna AVI, Traliastrasse 2. 


ommen.: This firm cannot be accurately identified from available 


Fatarence material. 


(uy kesaent: Probably Herbert Dorfner, Vienna AVI, Elterleinplatyz 9-10, 


O2)L____]\2ament: Probably Johann Foitik, Ergeugnisse d. Eisen=u. Metellindustrie, 
Vienna 4, Buchengasse Li. 


gay |e ner the Soviets were inspecting 
all pre-war files at OLV amstallitvions in an effort to locate these oil 
fied charts 


{16) ment: Djomen will presumably fill She position held by Thienel, 
thom Kuzin fired last motif 25X14 


S #airmg macked by an asterisk sre USTA-controlled, 
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